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AT A REGULAR MEETING OF THE BOARD OF DIRECTORS OF THE JAMES CITY SERVICE

AUTHORITY, JAMES CITY COUNTY, VIRGINIA, HELD ON THE 17TH DAY OF AUGUST,

NINETEEN

HUNDRED NINETY-TWO AT 3:28 P.M. IN THE COUNTY GOVERNMENT CENTER BOARD

ROOM, 101 MOUNTS BAY ROAD, JAMES CITY COUNTY, VIRGINIA.

minutes.

item. -

WHEREAS,

ROLL CALL

Stewart U. Taylor, Chairman
David L. Sisk, Vice Chairman
Perry M. DePue

Judith N. Knudson

Jack D. Edwards

David B. Norman, Secretary

John E. McDonald, Treasurer
Frank M. Morton, III, County Attorney
Larry M. Foster, General Manager
MINUTES - July 20, 1992

Mr. Taylor asked if there were corrections or additions to the

Mr. Edwards made a motion to approve the minutes as presented.

The motion was approved by a unanimous voice vote.

CONSENT CALENDAR

Mr. Taylor asked if the Board wished to discuss the Consent Calendar

Mr. Edwards made a motion to approve the Consent Calendar.
The motion was approved by a unanimous voice vote.

Water Extension Agreement for the City of Newport News

"RESODLUTION

CITY OF NEWPORT NEWS WATER EXTENSION AGREEMENT

Williamsburg/James City County School System has prepared plans for
the extension of water services to the Roberts District Elementary
School; and
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WHEREAS, the City of Newport News has prepared a Water Extension Agreement for
the extension of city water mains to serve this development; and

WHEREAS, all  testing fees and inspection fees will be paid by
Williamsburg/James City County School System.

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of James City
Service Authority, James City County, Virginia, does hereby authorize
and direct the Chairman and Secretary to execute the Newport News
Water Extension Agreement on behalf of the James City Service

Authority.
D. BOARD CONSIDERATION
1. Sewer Extension to Stonehouse Development

Mr. Larry M. Foster, General Manager, James City Service Authority,
stated that Stonehouse, Inc., requested a 38,000-foot extension of a sewer
line which would be entirely inside the Primary Service Area from Lightfoot to
near the Barhamsville interchange, at an estimated cost of four million
dollars. Mr. Foster further stated that the Hampton Roads Sanitation
District was willing to enter into an Interest Participation Agreement and
Stonehouse was willing to enter into a Companion Agreement that provided for
the payment of the interest expense incurred by the Service Authority.

Staff recommended appkova] of the resolutions.

After a brief discussion, Mr. Taylor made a motion to approve the
resolutions.

The motion was approved by a unanimous voice vote.

RESOLUTION

AGREEMENT WITH HRSD TO CONSTRUCT THE

STONEHOUSE INTERCEPTOR FORCEMAIN

WHEREAS, the Board of Directors of the James City Service Authority (JCSA)
wishes to make sewer improvements in the Stonehouse District along
Route 60 from Lightfoot to Croaker and along Route 30 from Anderson's
Corner to near the Barhamsville interchange = with Route 64
("Stonehouse Interceptor"); and

WHEREAS, the Hampton Roads Sanitation District (HRSD) agrees to have such
facilities constructed provided the JCSA 1is willing to make certain
assurances and guarantees which make it practicable for HRSD to
proceed at this time with the required construction.
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NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the James City
f%ﬂ Service Authority, James City County, Virginia, hereby authorizes and
i i directs its Chairman to execute an agreement with the Hampton Roads
s Sanitation District for the construction of the Stonehouse

Interceptor in James City County.

RESOLUTION

STONEHOUSE DEVELOPMENT SEWER LINE

WHEREAS, Stonehouse, Inc., desires to enter into an agreement with the
James City Service Authority (JCSA) for reimbursement of interest
expense incurred - due to the Hampton Roads  Sanitation District's
(HRSD) extension of a sewer interceptor 1line to serve the
Stonehouse Development; and

WHEREAS, the HRSD is willing to extend a sewer interceptor line to serve
the Stonehouse Development contingent upon the JCSA entering into
an Interest Participation Agreement; and

WHEREAS, a separate Agreement with Stonehouse, 1Inc., provides certain
promises, surety and guarantees to assure minimal financial
1iability to the JCSA for entering into the HRSD Interest

- ’ Participation Agreement.

o NOW, THEREFORE, BE IT RESOLVED that the Chairman of the Board of Directors
— of James City Service Authority, James City County, Virginia, is
hereby authorized and directed to sign the Stonehouse Agreement
establishing the responsibilities of the parties with respect to
the construction and financing of the sewer interceptor 1line to
run from Lightfoot to Barhamsville and serve the Stonehouse
Development.

E. BOARD REQUESTS AND DIRECTIVES - None

Ms. Knudson made a motion to adjourn.

The motion was approved by a unanimous voice vote.
The Board adjourned at 3:42 p.m. . ,
- :

W “Pavid B. Norman
i Secretary

| 2255w
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Extension fgreement No. 007 -FY23

Location: Robert’'s District Elementary School &
Community Center

Roberts District
James City County, Virginia

CITY OF NEWPORT NEWS, VIRGINIA

DEPARTMENT OF PUBLIC UTILITIES

AGREEMENT TO EXTEND WATER MAIN
By CITY

N This Agreement, made this Z/ day of s
L

19 4Z/by and between the City of Newport News, a Municipal

Corporation of the Commonwealth of Virginia, hereinafter referred

to as "City", and James City Gervice Authority, hereinafter
referred to as "Applicant”.

WHEREAS, the Applicant has applied to the City to extend its
system and supply water service to the premises constructed or
intended to be constructed, on the tract or plot of land as shown
on the development map or plot plan attached hereto and made a part
hereof, known as Robert's District Elementary School & Community
Center, and marked Exhibit "A"j; and,

WHEREAS, the Applicant will deposit with the City wupon
execution and delivery of this Agreement, the sum of $22,713.00
which is the City’'s estimate of the cost of the installation of
water pipeline, one (1) fire hydrant, one (1) 10" sprinkler
service, two (2) 2¢ metérs, service pipes, plus laboratory fees,
easement recordation, State permit, supervision, inspection, and
the required fire hydrant rental. The charge for the meters and
service pipe installations is in no event refundable. Estimated
cost of hydrant and sprinkler service installations, meters,
service pipe installationé, plus charge for laboratory fees,
easement recordation, State permit, hydrant rental, supervision,

and inspection is shown on Exhibit *“B", attached hereta.

Fﬁ
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NOW, THEREFORE,

for and in consideration of the premises, and

the mutual covenants and agreements herein contained the parties

hereto agree as follows:

1. Applicant will pay the current System Development Charge

as established by ordimance in effect at the time of request for

installation of each meter

assembly when such i1installation 1is

"made-ready—-for"” and requested by the Applicant (Estimated cost of

System Development Charges are shown on Exhibit "B").
2. The Applicant will furnish, at no cost to the City, all

necessary easements for laying water mains, prepared 1n compliance

with City standard form (see Exhibit "C") prior to acceptance of

the water system and tie—-in to the existing system.

The Applicant will deposit the sum of $22,713.00 with the

City for estimated cost of the installation of a 10" sprinkler

service, fire hydrant, pipeline, meters, service plpe

installations, laboratory fees, easement recordation, State permit,

hydrant rental, supervision, and inspection, plus appurtenances.
;

a. The City will retain the sum necessary to pay the

cost of the hydrant installation, pipeline, sprinkler service, and

appurtenances.

b. The City will refund to the Applicant as soon

thereafter as all‘costs have been ascertained, any excess of the

deposit made by the Applicant over actual cost of the water

facilities without interest.

¢ § due
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C. Should actual cost of the facilities exceed the
estimated cost thereof. Applicant agrees to pay on demand to the
City, such amount as actual cost that exceeds the deposit.

4. The City will install said fire hydrant, pipeline, and
sprinkler service subject to provisions of this Agreement.

2. The City will provide a $300.00 credit faor each fire
hydrant installed by the Applicant in accordance with Exhibit "A".

5. Facilities ’installed by the City pursuant to this
Agreement will be the property of the City, 1its successors and

assigns.

7. The City will have the right to make further extension
these water facilities after 1its construction.

8. The Applicant will furnish plat showing location of meter
boxes and provide a marker on site indicating location for meter
box 1nstallation on each 1ndividual lot or building as required.

i
Service pipes and meter boxes will be installed in the subdivision
at the 'timé of pipeline 1installation and before road surface
material is placed on streeﬁs.

Q. The City assumes no responsibility for settlement of
trench for pipeliﬁe or service lateral after the installation 1is
completed: unless settlement 1is proven to be the result of Public
Utilities’'  (Waterworks’') construction effort.

10. Refund to Applicant such amount as provided in the City

Water Policy in existence on the date of the contract.

¢

L




4

11. The Applicant as required by James City County will pay

to the City the established rental charge per annum for each fire
hydrant installed in the development for five years after the date
of installation of all fire hydrants in the subject project.

12. No work will be started until any new streets and/or

alterations of existing streets are bDrought to final subgrade with
curb and gutter in place.

13. No permanent pavement will be completed until it has been

determined by the Applicant that all water facilities and service
laterals have been installed.

14. The water meters and service laterals will be installed

subject to the current ordinance requirements.

15. This Agreement will be binding upon the respective

parties, their successors and assigns.

END OF PAGE

Continued on Page 5 .
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IN WITNESS WHEREDOF, the parties hereto have duly executed this et

Aareement as of the date first above written.

Y OF WPORT NEWS

BY:

Director,., Department
of Public Utilities

(Name of Applicant)

2

Name & T?{le) -

élk&;bwuhf; [grn¢d72{ d&&uigﬁbbt/

ATTEST:

(to be used only when corporation is Applicant)

If corporation, must be signed by officer having authority to

execute contracts and attested and seal affixed by secretary of

corporation.
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ESTIMATED SYSTEM DEVELOPMENT CHARGE

These charges are based on the present System Development Charge.
Actual charges will be based on current System Development Charge
at time of request, which will be pavyable at the time of each
request for meter installation. (See paragraph 1.d of Agreement).

2 — 2" Meters @ $5,067.00 $10,134.0

The Applicant will be respansible to place wooden stakes with the
letters "W" to indicate locations for the water services. Also,
the Applicant will place wooden stakes with the letters “FH" ang
"DC" to indicate location and finish grade for the fire hydrant and

detector check. Work will not be scheduled until these stakes have
been placed.

In the event that meters and service pipes may be covered with

concrete driveways or walks. then such meters and service pipes

will be relocated at the expense of the Applicant or Owner.
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Extension Agreement
No. O07-FY93

EXHIBIT "B”

Estimated cost of the installation of a 10" sprinkler service, fire
protection, and water facilities to serve the property known as
Robert’'s District Elementary School & Community Center. as shown
on plat attached, and charge for meters, service pipes, laboratory
fees, easement recordation, State permit, fire hydrant

rental,
supervision, and 1inspection.
PROJECT PIPELINE QUANTITIES
100 feet of 12" Ductile Iron Pipe (Class 52)
S feet of 10" Ductile Iron Pipe (Class 52)
10 feet of 6" Ductile Iron Pipe (Class 52)
1 fire hydrant
ESTIMATED COST OF INSTALLATION OF
1 - Fire Hydrant and Pipeline Installation
@ $15,339.00 $15,339.00
2 - 2" Meters @ $700.00 1,400.00
2 - 2" Service Pipes €@ $1,200.00 2,400.00
1 - 10" Sprinkler Service @ $2,800.00 2,800.00
1 - State Permit @ $45.,00 45.00
1 - Fire Hydrant Rental @ $1&60.00 160.00
6 - Laboratory Sample Fees @ $17.00 102.00
1 - Easement Recording @ %14.00 14.00
Supervision and Inspection 453.00
TOTAL ESTIMATED COST : 1'

,d«u SOC vhn_ i
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7/31/92

Continued on Page 2 .
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AGREEMENT FOR CONSTRUCTION
of
NORTH TRUNK INTERCEPTOR FORCE MAIN PART "D"
for

JAMES CITY SERVICE AUTHORITY

THIS AGREEMENT, between the James City Service Authority
(AUTHORITY) and the HAMPTON ROADS SANITATION DISTRICT (

DISTRICT), entered this
day of ,j%,&é 4'2, 19% |

WITNESSETH:

"THAT WHEREAS, the AUTHORITY finds it essential to expedite the

construction of interceptor facilities within James City County as

specifically described below; and

WHEREAS, such facilities constitute interceptor facilities within
the normal responsibility of the DISTRICT, but which in its normal course the

DISTRICT would probably not construct in the immediate future; and

~vesomar

WHEREAS, the DISTRICT agrees to have such facilities constructed

provided the AUTHORITY is agreeable to certain assurances and guarantees which

will make it practicable for the DISTRICT to proceed at this time with the
requ: ré-construction.

- NOW, THEREFORE, it is mutually agreed between the parties hereto as
follows:
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I. DESCRIPTION OF FACILITIES

il
7 b
b
Yo

In keeping with the policies set forth in the DISTRICT’s Development
Plan, the DISTRICT will construct:

Approximately 38,000 feet of force main beginning at the existing
District force main at the ‘intersection of Route 60 and Route 646 in
James City County; thence northwesterly generally along Route 60 to
Route 607; thence northeasterly generally atong Route 607 to Route 30;
thence northwesterly generally along Route 30 to Route 60; thence
continuing northwesterly generally along Route 30 approximately 5000
feet to a terminus as shown on Attachment I.

IT. CONSTRUCTION OF FACILITIES

A. Cost of Construction:

The total cost of the interceptor facilities, as specifically
defined by the plans and specifications for the work, prepared by
or for the DISTRICT and approved by the AUTHORITY, shall include
(a) construction contract costs for the facility; (b) cost of
engineering design, construction supervision and inspection; (c)
the cost of advertising for bids, review by the DISTRICT
consultants, and other miscellaneous essential expense; and (d)
the cost of land and rights-of-way acquired for construction from
property other than that owned by the AUTHORITY or in public
rights-of-way; the total amount of these costs to be reduced by
any Federal or State grant funds received for the construction of
facilities. The records of these costs shall be available for
review by the AUTHORITY at any mutually convenient time. The cost
shall not include administrative or salary cost of the AUTHORITY
or the DISTRICT.

B. Approval of Plans and Specifications:

The DISTRICT agrees that before any construction work is begun
under this agreement, it will submit to and secure approval from
the AUTHORITY (in writing) of final plans and specifications for
the work. -

This approval includes but is not Timited to force main size, type
of material, routing, and outlets.

~This Agreement may be terminated by the AUTHORITY up until such
time as a contract has been awarded for construction by the
DISTRICT. Any notice of termination of this Agreement must be in
- - writing and received prior t{o-the contract award by the DISTRICT.
The AUTHORITY hereby agrees to pay for all costs incurred to the

date the project is terminated by receipt of written notice should
such be the case.
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C. Ownership of Facilities:

,f'E??E\X

L The facilities constructed hereunder shall be and remain the
1 | property of the DISTRICT.
i

ITI. OBLIGATION OF THE DISTRICT
A.

Collection of Service Charges:

The DISTRICT and the AUTHORITY agree that Wastewater Facility
Charges, normally made by the DISTRICT will be charged for each
new connection served by the lines previously described in Section
I. No DISTRICT Facility Charge will be required for the
connection of existing facilities which are served by septic tank
or other inadequate wastewater treatment facilities which are to
be abandoned. Wastewater Treatment Charges shall be collected by
the DISTRICT in accordance with provisions of the rate schedule in
effect at the time of collection. The AUTHORITY, however,
reserves the right to charge and collect facility and service
charges as appropriate in addition to the DISTRICT charges. The
DISTRICT shall maintain a complete and accurate record of all
Wastewater Treatment Charge collections and such records shall be

available for inspection by authorized representatives of the
AUTHORITY during normal working hours.

. B. Revenue Credit to the AUTHORITY:

L When the DISTRICT begins treatment of flows generated through the

s facilities described in Section I at its treatment plants, the
DISTRICT agrees to credit the AUTHORITY, at the end of each
quarterly period, with 70% of all revenues collected by the

DISTRICT for Wastewater Treatment Charges from new connections to
the aforesaid facilities.

IV. OBLIGATIONS OF THE AUTHORITY

A. Payment to the DISTRICT:

The AUTHORITY agrees to pay to the DISTRICT, at the end of each
quarterly period, one-fourth of the annual interest sum arrived at
by multiplying the cost of construction, as described in Section

11, A, by the agreed interest rate of £.4% less the 70% credit to
the AUTHORITY as outlined in Section III, B, above.

Payments will begin as of the date of completion of the
interceptor and at the time it becomes available for use.

B. Future Relocating of Lines:

If any of such lines are required to be relocated to accommodate

. other public projects, relocation shall be at the expense of the
P project.
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V. PAYMENT TERMINATION =
Payment shall terminate when such 70% credits equal the amount of the Lﬁg
AUTHORITY’s quarterly payments and such 70% credits have not, for any

quarterly period within one year prior thereto, been less than the
AUTHORITY’s quarterly payment.

IN WITNESS WHEREOF, the AUTHORITY has caused this agreement to be signed
by the Chairman of the Board of Directors in its behalf and its seal affixed
and attested by the Secretary of the Board, pursuant to resolution adopted by

the James City Service Authority Board of Directors on August 17 , 19 92,

and the Hampton Roads Sanitation District Commission has caused this agreement
to be signed in its behalf by its General Manager and its seal affixed and

attested by its Secretary in accordance with authorization granted at its

regular meeting held on gﬂ(ag {Q@:‘ , 19%.,
JAME%JZiéiLSERVIC AUTHORTEY .
By A F Clteigy ?/ "-‘Wé/’&
Fans f l/

ATTEST: ~
Secretary
HAMPTOG/ROADS SANITATION DISTRICT
By__ /W // - £ ,
Y
ATTEST: r

Secretary
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INTEREST PARTICIPATION AGREEMENT

This INTEREST PARTICIPATION AGREEMENT is made this [Z&ﬂ day
of /Q{aUéi:, 1992 between STONEHOUSE INC., a Virginia corporation
("Stonehouse"), the JAMES CITY SERVICE AUTHORITY, a political
subdivision of the Commonwealth of Virginia formed under the
Virginia Water and Sewer Authorities Act (the "Authority"), and
CHESAPEAKE CORPORATION, a Virginia corporation (“Chesapeake').

RECITALS

A. The Authority and Stonehouse desire to expedite the
construction by Hampton Roads Sanitation District ("HRSD") of a
sanitary sewer force main 24" in diameter and related facilities
known as North Trunk Interceptor Force Main Part "D" (the "Sewer

Facilities") from Lightfoot to approximately 5000 feet north west

of Anderson's Corner on Route 30 in James City County, Virginia
generally as shown on Attachment I hereto. The Sewer Facilities
are within the normal responsibility of HRSD but are facilities
which in the normal course HRSD would not construct in the
immediate future.

B. Stonehouse intends to develop a mixed use community on
its property located in western James City County more
specifically described on Attachment II hereto (the "Property").
A requirement of the development of the Stonehouse community is
that it be served by public sewer. The Stonehouse community

would be served by the Sewer Facilities when built.
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C. To induce HRSD to consﬁruct the Sewer Facilities at this
time, HRSD requires the Authority to enter into an agreement with
HRSD, a copy of which is aﬁtached hereto as Attachment III (the
"HRSD Agreement"), pursuant to which HRSD will construct the
Sewer Facilities and, upon the completion and activation of the
Sewer Facilities the Authority will pay to HRSD quarterly
interest payments as specified in the HRSD Agreement.

D. To induce the Authority to enter into the HRSD
Agreement, Stonehouse is willing to reimburse the Authority for
all amounts paid by the Authoriﬁy to HRSD under the HRSD
Agreemeht and Chesapeake, the parent corporation of Stonehouse,
is willing to guarantee the obligation of Stonehouse to make the
payments required hereunder.

AGREEMENT

NOW, THEREFORE, in consideration 6f the mutual covenants
herein and the sum of $10.00, cash in hand paid, the parties
hereto agree as follows:

1. HRSD Agreement. The execution by Stonehouse and the

Authority of this Agreement constitutes the approval by the
parties of the HRSD Agreement in the form attached hereto. The
Authority agrees to enter into the HRSD Agreement in the form
attached or with such changes thereto as are approved by
Stonehouse to provide for the financing and construction of the
facilities.

2. Approval of Plans, Specifications and Costs. The

Authority agrees that before submitting its final approval of the

2

231
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plans, specifications and costs of the Sewer Facilities to HRSD
pursuant to Section II, B of the HRSD Agreement, the Authority
shall submit such plans, specifications and costs to Stonehouse
for its approval. If Stonehouse does not approve the plans,
specifications and costs of the Sewer Facilities, the Authority
agrees to promptly communicate its disapproval of the plans,
specifications and costs to HRSD. Stonehouse shall pay to the
Authority, or at the direction of the Authority, directly to HRSD
the amount payable by the Authority to HRSD to reimburse HRSD for
its expenses to that date and for the termination of the HRSD
Agreement.

3. Payments to the Authority. Stonehouse shall pay to the

Authority, or, at the direction of the Authority, directly to
HRSD, the amount of each guarterly interest payment payable"by
the Authority to HRSD under the HRSD Agreement (net of any
credits for Waste Water Treatment Charges accruing to the benefit
of the Authority under Section III B of the HRSD Agreement). Such
payment shall be made within 25 days of receipt from the
Authority of a copy of the bill from HRSD to the Authority for
such amount.
4. Default; Acceleration. (a) The occurrence of either of

the following events shall constitute a default hereunder (a
"Default"); |

(i) failure by Stonehouse to make any payment

hereunder within five days of its due date;
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(11) failure by Stonehouse to renew the letter of
credit then held by the Authority at least five business days
before its expiration; or

(iii) violation of any other provision hereof and
failure to correct such violation within five business days from
written notice thereof from the Authority.

(b) Upon a Default by Stonehouse hereunder, the Authority
may, at its option, accelerate the entire amount paYable by
_.Stonehouse hereunder, which amount shall thereupon be due and
payable. Such entire amount shall be an amount equal to the net
present value of the estimated amoﬁnt then payable by Stonehouse
hereunder over the term of this Agreement, as determined by the
General Manager of the Authority using commercially reasonable
assumptions and interest and inflation rates.

5. Security for Obligations of Stonehouse. (a) As

security for its obligations hefeuﬁder, Stonehouse shall furnish
to the Authority at least three business days prior to the date
that the contract for the constrhction of the Sewer Facilities
will be awarded, as specified in a written notice from HRSD to
the Authority, an irrevocable standby letter of credit with an
initial face amount of $500,000.00. Such letter of credit shall
be maintained in full force and effect through annual renewals
until the Authority is no longer obligated to make payments to
HRSD under the HRSD Agreement. Such letter of credit shall
provide that it may be drawn upon by the Authority upon the

occurrence of a Default by Stonehouse. If, from time to time,
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the net present value of the amount estimated to be payable by
Stonehouse to the Authority hereunder calculated as set forth in
Section 4 hereof is less than the face amount of the existing
letter of credit, then Stonehouse may substitute a new letter of
credit in such lesser amount for the existing letter of credit
and the obligation of Chesapeake hereunder shall there upon
terminate. Contemporaneously with the execution hereof,
Stonehouse shall furnish to the Authority a commitment acceptable
to the Authority from an institutional lender to issue the
required letter of credit.

(b) Af any time this Agreement remains in force, Stonehouse
may post with the Authority alternative security, such as a
letter of credit, eash escrow or deed of trust on real property
of Stonehouse, in form and amount approved by counsel to the
Authority. Upon the acceptance by the Authority of such
alternative security, the guaranty of Chesapeake hereunder shall
automatically terminate.

6. Contingencies. The rights and obligations of the

parties hereunder are subject to and contingent upon HRSD
approving the HRSD Agreement and HRSD and the Authority executing
the same in the form attached hereto or with such changes as are
approved by Stonehouse. If the HRSD Agreement is not executed by
either HRSD or the Authority, then either party hereto may

terminate this Agreement and neither party shall have any rights

against or obligations or liabilities to the other party hereto.




7. essors ss . Stonehouse may assign this
( | Agreement and its rights and obligations hereunder to any joint
| ventures, partnerships, corporations, or limited liability,
companies which are the successors in title to all or a portion
of the Property and which agree to become liable hereunder, with
the prior consent of the General Manager of the Authority; which
consent shall not be unreasonably withheld. This Agreement shall
be binding upon and shall inure to the benefit of the parties

hereto and to their respective successors and assigns.

8. Chesapeake Guaranty. To induce the Authority to enter
this Agreement, Chesapeake hereby guarantees payment by

Stonehouse to the Authority of all amounts payable by Stonehouse

hereunder.

e

WITNESS the following signatures and seals.

JAMES £IJY SERVICE AUTHORITY

e Y «

STONE E INC.

Title: |/  CeesabdenT

CHESAPEAKE CO TION
By: (SEAL)

Tit¥€: 7 o —C
STATE OF VIRGINI et E?O

GE3% | COUNTY OF Q%ga/wnixlx Q£1§7L to-wit:

(SEAL)
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The foregoing instrument was ac owledgg ﬁifore me in the
jurisdiction aforesaid by ,gn,m,d: of the

’
JAMES CITY SERVICE AUTHORITY this __ (1% day of
1992.

NOTARY PUBLIC

My commission expires: Fadbaveny ¥,19493
V

STATE OF VIRGINIA

CITY/CoENBY OF _ R\(Wrém™ to-wit:
The foregoing instrumen as acknowledged before me in the
jurisdiction aforesaid byy I“’Offﬁﬁ"@ PRENO(F , of the

STONEHOUSE INC. this _ \1W  day of __ AvVGuA

NOT PURLIC ~

» 1992, %

My commission expires: L_g 3o )4SY
N L

STATE OF VIRGINIA
CITY/eoun®¥ OF _R\(WMpwo to-wit:

The foregoing instrument was acknowl&ged before me in the

jurisdiction aforesaid by roa , of the
CHESAPEAKE CORPORATION this _y1 day of _PWCVA ,
NOT{HY P LIC - W\
\
My commission expires: 30 1994
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tevised December 16, 1988,

deed dated May 5,

S A sty
seeoemsaay A tio Lounly of Jamws Cluy, Virgluta, sh

own and
deslgnated on a cettaln plat entitled, "A PLAT OF 3,62 ACRES
STANODIIES L1 ITHE N oF RotxEns FINTEIRIGES,  tHe, o HTOMENOL
MSIniCr, NS Crry CLORINY, VIRGIULAY, datnd Har ch I, 1990,
Al yeviaesd Natl 12, 1990, and made by s
Corpast b baay, Divjluneern, Suveyors
attached hewtoto as Exhlibit A"
teferenco,

s N Profesaional
Plamner s, a copy of vhilily by
and wade 5 patt hoveof by

Together with all sl alugulac the Lot lding

9 and Jugpr overnmnty
Lhoreon, tho Lonomenty,

herodd Uamenta aned

At Loninnenn
e noyet oo apgea talining.,

they it o Erztomigboeg o

Subject, howevor . Lo tho cigbl-olway o) thn Virgintna

Depra bient of Transportation In noel Looan olghlonn-tant (10
strip of Jand beginntug at the conter 1lng of Ol Sl Qond, a
prblic hilghuay, and proceeding elgliteen feer (10° }oIn

[ARR]
easter by ditection, the sald stalp of

Tand crosalng Uhe aald
propecty Ina northotly-southacly divection adjolning othm
Jands ovned by the Virginia Departnent of Transportation s
shovir on Wthe attached Exhiibity "AC

Subjrct, however, Lo all easencnty and yostrlctlons ol 1ecord
allectling the said property., .
It belog the sang Proporty cohweyed unta Roddgers Enterpilses

Inc., a Viginia corpotation, by Dued dated Oetobor 10, 1986,
Rober b Lo King avd By g, Klog, husbars and wifo, vl 1ecordd
T tha Clenk's OLLice ol {he Cireult Cowrt

Janes Clty, Virginia, In Dead ook 317,

for the County of
at pagn 99,

All Lhose certain tracts or parcels of land lyiug and Leing
in Stounashouse District, James City County, Virginia,
countaining in the aggrepate 5,802.49 acres, more or less
beinp the same tracts listed belaow and conveyed to
ol Lhe (irst pact, orv its predecessors The Chesapeake

Corporation of Virginia and The Chesapeake Corvporation, b
Lhe hereinalter described deeds of recocd jn the Cleck!

Olfice of the Circuit Court of James City Counly:

. oand
Lhe pagly

v

J

<

L. "Ashlock #1'" Tract Ho. 33-2001, containing 152 acres Ly
survey, being move particularly shown and described on a plat
ol suwivey by R. H. Highlaad, C.L.5., dated April 13, 1951, 4

copy of which jis attached hereto and recocded

hevewith, being
the

same propevly couveyed Lo the pacty of the (irst patt- by

Haltie B lLowis, widow, by deed dated June 4, 1941, rvecovded
in Deed Book 33, page 386.

2. MAshlock /2" Tract No. 33-2002, conta
sutvey, being more pacrticularly shown
ol survey by R. H. Highland, C.L.5

ining 14 acrves by
and described on a plat
<y dated Apri) 13, 1951,
a copy ol which is attached-heceto
being the same properly conveyed to
st part by John G. Warburton
1947, vecovrded in Deed Book 39,

and recovded lievewith,
the pavty of the fir and wile Ly
page 15,
3. "Ashlock #3" Tract No. 33-2020, containing 10 acres by
survey, being more particular

ly shown and described on a plat
ol suvvey Ly R. H. Highland, C.L.S., dated April 13, 1951,

-1 -




and recorded herewith, being the same property conveyed to
the party of the Lirst pact by Andrew B. Brookes and wife by
deed dated August L, 1957, recorded in Deed Book 62, page 93.

: R DRI VAR IRy S N i
tevised December 16, 1988, a copy of which is attached hereto _ :B_S)_

&, "“Garretts" Tract No. 33-2004, containing 534.24 acres,

more or less, being the same property conveyed to the party
of the first part by C. L. Woodward and wife by deed dated

Harch 18, 1925, recovded in Deed Book 22, page 5.

5. "lvydale" Tract No. 33-2007, containing 183.75 acves by
survey, being more particularly shown and described on a plat
of survey by R. B. Cartwright, C.L.5., dated December 15,
1981, a copy of which is attached hereto and recovded
; herewith, being the same property couveyed to the party of
. the first part by Chesapeake Pulp & Paper Company,

Incorporated by deed dated May 1, 1922, vecovded in Deed Book
16, page 220.

)

6. "William Lee" Tract No. 33-2008, containing 90 acres,
more or less, being the same property conveyed to the patty
| of the first pact by €. W. Payne, et als., by deed dated
- October 9, 1946, recorded in Deed Book 38, page 540.

7. "W. P. Richardson'" Tract No. 33-2009, containing 1,683
acres, more or less, being a portion of the same property
conveyed to the party ol the first part by Chesapeake Pulp &
Paper Company, Incorporated by deed dated May 1, 1922,
recorded in Deed Book 16, page 226. )

8. "Stonehouse'" Tract No. 33-2010, containing 269 acres,
more or less, bLeing the same property conveyed to the party
of the fivst part by 1. S. Waltwman and wife by deed dated
September 15, 1939, recorded in Deed Book 31, page 350.

9. '"Tankard" Tract No. 33-2011, containing 169.49 acres by
survey, being more particularly shown and described on a plat
of survey by R. B. Cartwright, C.L.S., a copy of which is
attached hereto and recorded herewith, being the same
property conveyed to the party of the first part by R. M.
Hazelwood and wife by deed dated April 7, 1949, recorded in
Deed Book 42, page 97, less and except conveyances by the
party of the first part to Rado L. Banks and wifle by deed

‘dated October 10, 1974 and to the Commonwealth of Virginia by
deed dated November 7, 1908.

10. "Bateman-Tyler'" Tract No. 33—2013, containing 49 acres,
more or less, being the same property, less and except 1.1l
acre conveyed to the Commounwealth of Virginia by deed dated

) ~* December 1, 1954, conveyed to the pacrty of the first part by
“the following: !
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(a) Deed from Hargaret Tyler dated June 3, 1949,
recorded in Deed Book 42, page 539;

(b) Veed from Elvoid Tyler, et als., dated June ],
1949, recorded in Deed Book 42, page 536.

11. "Henley" Tract No. 33-2014, containing 206 acres, more ov
less, being the same property conveyed to the party of the
first part by J. Turner llenley and wife by deed dated June 7,
1951, vecorded in Deed Book 45, page 1062.

12. "“Clopton" Tract No. 33-2015, containing 1060.13 acres by
survey, being more particularly shown and described on a plat
of survey by R. B. Cavtwright, C.L.S., dated February 20,
1981, a copy. of which is attached hereto and vecorded
hevewith, being the same property conveyed to the party of

the [irst part by W. F. Woodward, et als., by deed dated
Mavch 11, 1952, recocrded in Deed Book 47, page 172, less and
except 28.06) acres, more or less, conveyed by lhe parly of
the first part to the Commonwealth of Virginia by deed dated -
November 7, 1968, cecovded in Deed Book 119, page 077.

13. "Woodward" Tract No. 33-2022, containing 9.75 acres by
survey, being more particularly shown and described on plat
of survey by R. H. Highland, C.L.S., recotvded in Plat Book
22, page 35, being the same property conveyed to the party of
the [irst part by C. L. Hoodward, et als., bv deed dated
December 6, 1963, recorded in Deed Book 93, page 504.

4. “Cedar Point" Tract No. 33-2023, countaining 90.58 acres
by survey, being more particularly shown aund described on
plat of survey by O. M. Chandler, C.L.S., dated October 1917,
recovded in Plat Book 25, page 22, being the same property .
conveyed to the party of the first part by A. D. Slater and

vife by deed dated November 14, 1967, recorded in Deed Book
114, page 193.

15. "Garrett Lee" Tract No. 33-2024, containing 240 acres,
wore or less, being the same propecrty conveyed to the party
of the first part by B. F. Garrett, Jr., widower, by deed
dated August 11, 1970, rvecorded in Deed Book 127, 539.

"Banks" Tract, coutaining 17 acres, more or less, being
the same property conveved Lo the party of the first part by
Elizabeth H. Banks, et als., by deed dated October 10, 1974,
recorded in Deed Book 156, page 584. -

"

" 3 ]
17. Bowman" Tract, containing 2 actes, more or less, being

: thé same property conveyaed to the party of the first part by
“A.H. '

Bowman and wife by deed dated January 10, 1974, .
recorded in Deed Book 149, page 724.




~
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18. All rvight, title and interest of the party of the first
pact in and to the "Hiles Braxton" Tract, countaining 16
acres, more or less, being the sawme properly conveyed Lo the
party of the first part by the following:

(a) Deed from James Clarke and wife, el als., dated
April 18, 1974, recorded in Deed Book 152, page 159;

(L) Deed fvom Carry Lee Clarke dated Hay 13, 1974,
recorded in Deed Book 152, page 344,

(c) Deed from Ida Mae Braxton dated May 24, 1974,
recovded in Deed Book 152, page 581.

19, "Enos" Tract, containing 168.60 acres by survey, being
more particﬁlarly shown and described on a plat of survey by
R. B. Cartwright, C.L.S., dated August 15, 1980, a copy of
which is attached hereto and recorded herewith, being the
same properly conveyed to the pavty of the fivst part by
Elsie M. Slater, et als., Ly deed dated Januarvy 23, 1980,
recorded in Deed Book 202, page 752.

20. "Hicks" Tract, containing 131.03 acres by survey, being
more pavticularly shown and described on survey by V. D.
HeManus, Jr. dated February 1947, recorded in Plat Book 10,
page A2, bLeing the same property conveyed Lo the party of the
first part by Vincent D. McHanus, Jr., widower, by deed dated
February 5, 1973, recorded in Deed Book 142, page 229.

21. "“Slater" Tract, containing 158 acres, more or less,
being the same propervty conveyed to the party of the [irst
part by A. D. Slater and wife by deed dated December 13,
18972, recorded in Deed Book 143, page 425.

22. "James Taylor'" Tract, containing 5 acres, more or less,
being the same property conveyed to the parLy of the [irst
part by James [I. Taylor and wife by deed dated February 9,
1974, recorded in Deed Book 150, page 229.

23.  All of the right, title and interest of the party of the
first part in and to the "James Taylor #2" Tract, containing
9-3/4 acres, more or less, being the same conveyed to the
party of Lhe first part by the following:

(a) Deed from James Wallace and wife dated May 12,
1976, recorded in Deed Book 172, page 617;

(b) Deed from Horace Taylor, et als., dated March 15,

19?6, recorded in Deed Book 172, page 619;

* (c) Deed from Wilbert Wallace, et als., dated March®l5,
1976, recorded in Deed Book 172, page 622;

4
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(d) Deed from Forest Ashby, et als., dated HMarvch 15,
1976, recovded in Deed Book 172, page 0620;

(e) Deed from Calvin Taylor,'et als., dated March 1,
1976, recorded in Deed Book 172, page 629;

(£f). Deed from Richard Roberts, et als., dated February
13, 1976, recorded in Deed Book 1066, page 483.

24. "LaGrange' Tract, containing 203.29 acres, more or less,
being Parcels A, B and € conveyed to the party of the first
part by Littlebervy James Haley, Jr., et als., by deed dated
Havch 30, 1981, recorded in Deed Book 212, page 4ll.

25. "Hettie Moore' Tract, containing 157 acres, more ov ,
less, being Lthe same property conveyed to the party of the

first pact by Hettie il. tloore, widow, by deed dated May 195,
1986, recorded in Deed Book 303, pape 795.

26.. "H. Richardson" Tract, containing 230.21 acres, morve ot
less, being Lhe same property conveyed to the party of the
first part by FPhilip O. Richardson, et als., by deed dated
July 9, 1985, recorded in Deed Book 277, page 31.

27. "Bird Hill" Tract, containing 1606.65 acres, more or
less, being the same property conveyed to the party of the
first pavt by Bird Hill Farm, Ltd. by deed dated June 17,
1985, recorded in Deed Book 2706, page 059.

28. '"LaGrange #i2" Tract, containing 223.89 acres by survey,
being more particularly shown and described on plat of survey
by Charles J. Kerns, Jr., C.L.S., dated August 26, 1988, a.
copy of which is attached hereto and recovded herewith, being
the same property conveyed to the party of the first part by
Sheldon Lumber Company, Incorporated, by deed dated April 19,
1987, recorded in Deed Book 393, page 285.

29. "Nahra" Tract, containing 0.92 acve morve particularly
shown and described oo a plat entitled "Plat showing pavt of
the property of James F. Hunsucker & Meville A. Harshall
kiown as Packer's Tavern Tract," made by Andrew Becouvarakis,
C.L.5., dated tay 28, 1966, recorded in Deed Book . 109, page
259, being the same property conveyed to the party of the
first part by Ralph J. Nahra and wife, by deed dated August
21, 1987, recorded in Deed Book 361, page 661. -

JO. "Mason {/1" Tract and "Mason 2" Tract, containing 14.18

-ac{es. being more particularly shown and described on.a plat
of "survey by Buchart-Horn dated November 15, 1985, a copy‘of

which is attached hereto and recorded herewith, being the
same property conveyved to the party of the first part by

5
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Samuel Ashlock and wife, by deed dated March 21, 1973,
recorded in Deed Book 143, page 750 and by Emma Spence

Bradsby, widow, by deed dated July 12, 1973, recorded in Deed
Book 140, page 161.

31. "Ware Ashlock /1" Tract, containing 22 acres, more or
less, being the same property conveyed to the party of the
{ivst part by D. W. Ware and wife by deed dated September 4,
1980, vecorded in Deed Book 200, pape 021 and by Willjam
Avthur Ashlock, et als., by deed dated Havch L, 1973,
recorded in Deed Book 146, page 281.

32. "Wavre Ashlock 2" Tract, containing 1-1/2 acres, more or
less, being lthe same property couveyed to Lhe party ol the
fivrst pavt by D. W. Ware and wife by deed dated September 4,
1980, recorded in Deed Book 200, page 621 and by Solomon

Ashilock by deed dated December 17, 1973, recovded in Deeu
Book 149, page 202.

33. "Allen Ordinavy"” Tract, containing Ll13.41 acres, bLeiung
more parliculavly shown and described on plat of survey by

R. B. Cactwright, C.L.S., dated November 20, 1987, recorded
in Plat Book &7, page 46, being the same property conveyed to
the party of the [irst patrt by Allen's Ovdinary Development

Company, et als., by deed dated January 13, 1983, recorded in
Deed Book 378, page 643.

34.  "Shenk" Tract, containing 3.78 acres, being more
particularly shown and described on a plat of survey by
Deward Hartin, C.L.S., dated March 12, 1980, recorded in Deed
Book 148, page 113, being the same property conveyed to the
party of the first part by J. Donald Shenk and wife by deed
dated April 15, 1988, recorded in Deed Book 346, page 897.
35. "Filichko"™ Tract, containing 10.238 acres, being more
pavrticularly shown and described on a plat of survey by B. D.
Littlepage, C.L.S., dated November 5, 1971, recorded in Plat
Book 29, page 06, being the same property conveyed Lo the
party of the first part by Joln R. Filichko and wife by deed
dated April 11, 1988, recorded in Deed Book 387, page 143.

36. "Coutinental-Thomas" Tract No. 33-2026, containing
275.70 acres, being more particularly shown and described on

‘a plat ol survey by C. E. Williams, C.L.S., dated June 1960,

recorded in Plat Book 27, page 38, being the same property
conveyed. to the party. of the first part by The Continental
Group, Inc. by deed dated December 18, 1981,

recorded in Deed
Book 219, page 552.

* 37. "“Richardson's M{ll Pond" Tract, containing 58.99 acres by
“survey, being more particularly shown and described on plat of

survey by R. H. Highland dated November 8, 1951, recorded in Plat

Book 3, Page 17, lying partly in New Kent County (18 acres, more

ov less) and partly in James City County (4l acres, more or less),

G
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being the same property conveyed to Lhe party of the [irst partjb&
David Nelson Suttomn, Jr., Executor, et als., by deed dated July '3

1987, vecorded in Deed Book 144, page 159.

38.  "Favinholt" Tract, contalning 144.41 acres more or less,
being more pacticularly shown and described on plat of survey
by G. L. Evans, C.L.S., dated Januvary 19, 1934, which plat is
atlached hetveto aund rvecorded hevewith, less and excepl 1.59
acres, mote or Jess, conveyed Lo the Commonwealth of Vicginia
by deed dated January 3, 1955, being the vesidue of the tract
conveved Lo Lhe parly of the [ivst pavt by T. il Geddy, Jr.,
Special Commissionsar, by deed dated Februacvy 12, 1931,
recorded in Deed Book 22, page 453,




RESOLVED, That the Board of Directors of Stonehouse Inc.,
authorizes the execution and delivery on behalf of the
corporation of an Interest Participation Agreement by
and between Stonehouse Inc. and the James City Service
Authority to induce the Hampton Roads Sanitation
District to construct a sanitary sewer force main 24"
in diameter and related facilities known as North Trunk
Interceptor Force Main Part "D" which will provide
sanitary sewer service to the lands of the corporation
in James City County, such Interest Participation
Agreement to be on such terms and conditions as may be
deemed appropriate by the President, any Vice President
or the Secretary of the corporation, and

BE IT FURTHER RESOLVED, That the President, any Vice
President or the Secretary of the corporation is
authorized to execute and deliver such Interest
Participation Agreement, and such other documents in
connection therewith as are necessary and appropriate,
including, but not limited to, the documents required
to obtain a letter of credit in a face amount not to
exceed FIVE HUNDRED THOUSAND DOLLARS ($500,000.00) to
secure payment of the corporation’s financial
obligations under such Interest Participation
Agreement, on behalf of the corporation, the signature
of any such officer being conclusive evidence of their
approval of the terms and conditions thereof.

The undersigned, J. P. Causey Jr., Secretary of Stonehouse
Inc., does hereby certify that the foregoing is a true and
correct copy of resolutions adopted at a meeting of the Board of
Directors of the corporation held in Richmond, Virginia on the
10th day of August, 1992, a quorum being present and that such
resolutions have not been modified, and remain in full force and
effect, as of this date.

WITNESS my hand and the seal of th jd Corporatilpn this

10th day of August, 1992.
P
\AT Secretary f)

SEAL
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CERTIFICATE OF INCUMBENCY

I, J. P. Causey Jr., being the Secretary of Chesapeake
Corporation, a Virginia corporation, and custodian of the official
records thereof, do hereby certify the following:

1. J. Carter Fox is the duly elected President of Chesapeake
Corporation.

2. In his capacity as President of Chesapeake Corporation, J.
Carter Fox is authorized and empowered to enter into and execute on
behalf of the corporation an Interest Participation Agreement dated
August 10, 1992 among Stonehouse Inc., the James City Service
Authority and Chesapeake Corporation.

GIVEN under my hand this 10th day of August, 1992.

J. Causey Jr., Se{)%;ary
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August 14, 1992

Stonehouse, Inc.

P.0. Box 1700

West Point, VA 23181

To Whom It May Concern:

This lettar 1s intended to express the commitment of Crestar Bank to 1ssue an

Irravocable Standby Letter of .Credit on behalf of Stonehouse, Inc., a wholly-

owned subsidiary of The Chesapeake Covporation, for the purpese of securing

the oblfgations of Stonehouse, Inc. under the Interest Participation Agreement
with the James City Service Authority,

This Letter of Credit will be for an amount not to exceed to $500,000 and be
= effective on & date to be established, but not later than 12 months from this
- date, and wi1l be automatically renewable for additional 12 wonth perieds from
i the effective date without 30 days prior written notice from Crestar Bank.

The {ssuance of such Letter of Credit will be contingent upon the continued
acceptable financtial condition of Stonehouse, Inc. as determined by Crestar
Bank, the subordimation of certain debt of Chesapeake Corporation and its
subsidiaries to Stonehouse, In¢., and the unconditional guaranty of the Letter
of Credit by the Chesapeake Corporation.

Please feal free to contact me in Richmond on (804)782-7781 if I can be of any
further assistance to you 1n_this matter,

Sincerely,

Brad H. Booker
Vice President

CSES186
Enclosure

Coples to: Mr. Varnon Geddy, 111 - Harris and Ceddy

Mr. Louls K. Matherne, Jr., Treasurer - Chesapeake Corporation



